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FIN 320 Project One Financial Analyst Job Aid


The goal of this job aid is to provide an overview of the day-to-day responsibilities of a financial analyst and to describe the role financial management plays in an organization.
	Financial Responsibilities

	
· Analyze financial data: It will involve analysis of past and current financial data to ascertain performance of the firm.
· Trend identification: They will evaluate the diverse financial data and identify trends. 
· Preparing relevant reports: They will prepare reports based on data and communicate these to management. 
· Explore investment opportunities: They will leverage on the data analyses to map out investment plans and opportunities for business growth. 
· Models and forecasting: They will develop financial models and be able to generate accurate financial forecasts. 
· Developing policies and initiatives: Through data-driven processes, they will come up with initiatives and policies for financial performance. 
· Team work: They will coordinate with other team members across departments to review financial information and effect decision making. 


	Financial Management Decisions

	
Financial soundness is at the core of business management. The financial analysts are therefore critical partners, constantly reviewing financial data; analyzing models and trends; and shaping decisions for a firm, including seeking growth opportunities. For example, if market trends are unfavorable, they generate insight on alternative investments to ensure business growth. The work of financial analysts thus, informs top management on the financial health and performance of the organization to be more competitive and productive in the market (Anđelić and Vesic, 2017). 

	Accounting Principles

	
The accounting principles (GAAPs) are the main rules and guidelines that dictate how an organization will report its financial data and information. In this regard, there should be consistency in the use of the GAAP to communicate to internal management and investors on the financial health. When a firm sticks to the accrual principle, for instance, accounting transactions get recorded  in the accounting period that they occur, as opposed to that period when their cash flows occurs (Lyon et al., 2021). This cuts the delays in reporting such as payments from suppliers and ensures more financial efficiency. 








	Financial Statements

	
Different financial statements such as income statements and balance sheets offer the snapshot of the financial health of an organization (Thakur & Vaidya, 2022). For example, comparing income statements for past three years will show the trends in terms of expenses, revenues and profits/losses made. Also, ratios can be derived from these statements to show financial health with respect to industry averages. Therefore, management (and investors) can rely on these statements to determining where the company is doing well or deteriorating. Appropriate decisions can then be made to seek more opportunities, cut costs, or seek more capital etc. to support financial performance of the company. For example, if revenues are depreciating, additional capital (shares or bank financing) can be sort to boost production that would ensure more sales revenues. 



	Financial Terminology

	Financial statement
· Definition: This is a written financial record or report that shows the business activities and financial performance of a company (Thankur and Viadya, 2022). 
· How this is used: Financial analysts rely on financing statements to capture data, insights and trends that explain how a company is doing financially, in relation to competitors or industry at large. 

Liquidity
· Definition: It is the measure of how easy a company can settle its short-term obligations by use of cash and cash equivalents (liquid assets). 
· How this is used: Financial analysts rely on statements such as the balance sheet to ascertain the liquidity ratios that would indicate the ability of the company to pay its debt using its current assets (Carlson, 2019). 

Working capital
· Definition:  This is the difference between current assets that a company has and the current liabilities that it needs to meet. 
· How this is used: Analysts strive to have positive working capital which would mean a company can pay its immediate debts and have enough ability to invest in business growth (Wassie, 2021).

Diversification
· Definition: It is a risk management strategy whereby a company has differentiated or different investments within its portfolio. 
· How this is used: Financial analysts work to support a well-diversified portfolio that will assure financial stability while keeping risk at manageable levels (Rohlfs, 2021). 

Time value of money
· Definition: This is a concept that a specific sum of money now will be more valuable than the same value in future.
· How this is used: Financial analysts are interested in determining the net present value of money especially in future investments to make accurate decisions while investing (Jory et al, 2016). 
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